Distribution:

fund.

Collection Frequency:

Major Drivers:
e  Value of liquor sold
e Taxrate

Statutory Reference::

404)

tax (16-1-404)

Forecast Methodology

Excise tax revenue, less amounts distributed to Indian tribes,
is deposited in the enterprise fund for transfer to the general

License tax revenue is allocated to the enterprise fund for
transfer 34.5 % to the general fund and 65.5% to the Depart-
ment of Public Health and Human Services for alcohol treat-
ment and rehabilitation programs.

Both the liquor excise tax and the license tax on liquor are
collected at the time of the sale and delivery of liquor. De-
posits to the general fund are made monthly.

Tax Rate (MCA) - Excise tax (16-1-401), License tax (16-1-

Tax Distribution (MCA) - Excise tax (16-16-1-401), License

Gross Sales

Excise +

License Tax f==jp»| Excise & License

Rates

Distribution Methodology

Total Liquor
Excise and
License Tax
Revenue

Date Due - Excise tax is collected at the time of sale and
distributed by the 10t day of each month. License tax is
collected at the time of sale.

% of Total FY 2004 General Fund: 0.78%

Total Liquor

Tax Revenue

Tribal

Payment State Special Revenue
Tribal (Statutorily Appropriated)

Allocation .
I

Liquor Excise Tax
Revenue & Misc.
Revenue

Reasons For Historical Changes

e Tax Changes

State Special Revenue

Fiscal 1978 - House Bill 627 (Chapter
414) increased the license tax rate from 5
percent to 10 percent.

Fiscal 1986 - Senate Bill 288 (Chapter
690): 1) removed the requirement that the
state markup be 10 percent; 2) imple-
mented a new excise tax rate of 13.8 per-
cent for a company selling not more than
200,000 gallons nationwide; and 3) imple-
mented a new license tax rate of 8.6 per-
cent for a company selling not more than
200,000 gallons nationwide.

Fiscal 1991 - An increase of 8 percent in
the federal alcohol tax increased Mon-
tana’s total liquor sales revenues resulting
in higher tax revenue.

—= Expenses (if any)

Enterprise Fund
The

|

See the following
source for details

General Fund

Remainder

65.5%

DPHHS State
Special

Fiscal 1992 - In July 1992, the legisla-
ture in special session implemented a
7% surcharge on all taxes, including
the liquor excise tax, the proceeds
from which were deposited to the gen-
eral fund (House Bill 44, Chapter 15).
The surcharge for this tax was effec-
tive from September 1992 through
August 1993 and increased general
fund collections in fiscal 1993 and
fiscal 1994.

Fiscal 1995 - Effective April 1995,
House Bill 574 (Chapter 530): 1) con-
verted employee-operated state liquor
stores to agency liquor stores; and 2)
based the liquor store purchase price
on a weighted average discount ratio.
Effective July 1995, House Bill 574
also increased the discount rate from
5 percent to 8 percent. Because of
the conversion to agency liquor stores,
the sale of the state liquor inventory
resulted in a one-time increase in tax
revenue.

e  Economic Changes

Greater consumption possible due to
thriving economy

Decline in consumption possible due
to sluggish economy
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The amount of excise taxes paid by carriers includes
additional factors related to departures and passenger
miles.

Liquor Excise Tax

Revenue Description:
The Department of Revenue (DOR) is authorized to sell
liquor to retail liquor establishments throughout the state.
These sales result in profits and taxes that are deposited
in various state accounts. An excise tax is collected both
on liquor sold by DOR and for liquor purchased outside the
state, by airlines and railroads (carriers), for consumption
within the state. The department also collects a license tax
on the sale of liquor. A portion of the excise tax revenue is
returned to Indian tribes through an agreement with the
department.

License Tax Rate
e 10.0% of the retail selling price on all liquor
sold and delivered in the state by a company
that manufactured, distilled, rectified, bottled,
or processed and that sold more than
200,000 proof gallons of liquor nationwide in
the calendar year preceding imposition of the

tax
e  8.6% of the retail selling price on all liquor
sold and delivered in the state by a company
that manufactured, distilled, rectified, bottled,
or processed and that sold not more than
200,000 proof gallons of liquor nationwide in
the calendar year preceding imposition of the

tax
The license tax must be charged and collected on all
liguor brought into the state and taxed by DOR. The
retail selling price must be computed by adding to the
cost of the liquor the state markup as designated by
the department. The license tax must be figured in the
same manner as the state excise tax and is in addition
to the state excise tax.

Applicable Tax Rate(s):
Excise Tax Rate
e 16.0% of the retail selling price on all liquor sold
and delivered in the state by a company that
manufactured, distilled, rectified, bottled, or proc-
essed, and sold more than 200,000 proof gal-
lons of liquor nationwide in the calendar year
preceding imposition of the tax
e  13.8% of the retail selling price on all liquor sold
and delivered in the state by a company that
manufactured, distilled, rectified, bottled, or proc-
essed, and sold not more than 200,000 proof
gallons of liquor nationwide in the calendar year
preceding imposition of the tax

Total General Fund GF
Fiscal Collections  Collections Percent
Year  Millions Millions Change 18

Liquor Excise & License Tax

1983  10.655421 6.559727 Not App.

1984  10.422641 6.415784 -2.19%

1985 9.642852 5.935058 -7.49%

1986 9.482576 5.836884 -1.65% 14
1987 9.079530 5.589174 -4.24%

1988 8.646707 5.322934 -4.76% 12
1989 8.819075 5.429220 2.00% ©
1990 8.814424 5.428076 -0.02% %10
1991 9.361042 5.759437 6.10% |2
1992 9.946010 6.122351 6.30% Z
1993 10.571520 6.645090 854% (28
1994 10.303391 6.323863 -483% |
1995  10.255831 6.217993 -1.67% 6

1996  11.871701 7.202584 15.83%
1997 10.126391 6.106989 -15.21%

IS

1998 10585431  6.412379 5.00%

1999  11.024808  6.666293 3.96%

2000 11.849397  7.171721 7.58% 2

2001 12137310  7.342732 2.38%

2002 12.895945 9513531 29.56% 0

2003 13.644481 10.042488 5.56% 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007
2004 14.615466  10.717967 6.73% Fiscal Year

2005 15155000  11.125000 3.80%

2006 15716000  11.535000 3.69%

TTIT>>>>>>>>>>>>>>>>>>>> > >

—&— Total —®— General Fund

2007  16.297000  11.959000 3.68%




